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THD ADVOCATH.

SENATOR PLUNRB,

His Great Currency Speech of 1888, to Which
Republicans Dare Not Befor.

[A correspondent requests the publicakion
of Benssor Plumb's remarks upon the son-
traction of the ourreney, and! we pressnt
here A fow paragraphs from his spasch in
the Uni States seoats Maroh 27, 1888,
The question bafore the senate was a house
bill providing for the purchase of outstand-
ing governmsank boods by the seoretary of
the treasury. Tothis bill Ssnalor Plumb
offered aa an amsndment an additional seo-
tion providing am other things that
whensver the oirculation of national
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should be required to issue an equivalent
amount of Uaited Sistes tzeasury nodss o
take their plnoe in the ciroulation of the
oountry, o following are some of the
pointa made by Senstor Plumb in support
of this amandment.—Ep, ]

For yenrs the national bank ocirouls-
tion, snd s0 the yulume of money ouf-
atanding in the United Siates, has besn
deoliniog. The population has fn-
oreased, business has increased, but the
currency with which that business ia to
be transacted has diminished esch year
during the last five years; and yet the
finance committes of the senate and the
similar committes in the other house,
and all those whose special privilegs it
has heretofors seemed £o be to take care
of these questions, have proposed noth-
ing whatever—not one single measure
for the purpose of keeping up the vol-
ume of the ourrenoy sad nothing to in-
greass it in sccordance with the inoreas.
ing needs of business. Hare ia 8 propo-
sition which iz put forth as romething
which i to relieve the existing strin-
genoy, which is to diminish the surplus
in the treasury, which is to add to the
volume of the ciroulating medium, of
which it oannot be sald with knowladge
that it will peeform one single thing of
that which it is sssumed on lta faoe it
will do,

Mr. Prasident, I should like to know
from the chairmaa of that commities
what the commiites proposea sa a sub-
gtitute for the national bank cirouls-
tion, which haa shruak during the lsat
yoar over 30 million dollars, and whioh,
in sll human probabilify, during the
coming year will shrink more than 30
million dollare more, and which under
the operation of this bill will probably
shrink at loast 50 million dollars. Doea
that committes have in view any remedy
for thia extraordinary state of affairs?

Mz, Morrill—I will say to ths ssnator
that we have several billsin the ocom-
mittee which have been oconsidered, but
not yet fully completed, and we propose
to report upon them at the earliest prao.
tioable dey.

Mr, Plumb—But this oontrasction of
the eurrency, by mesns of the retire-
ment of national bank circulation, hsa
been going on for more than ten years,
and sll the committee has to ssy now is
that it has considerad some bill, but it
is not yet completed. I the committes
will not complste soms messure, the
senate must, If the senate will not, and
if the other house will not, then the
country is going upon the breakers of
flawnoial disturbsncs. As & senator
says in my hearing, it is there now. I
think it is there now. We are dealing
with s question which hss more to do
with the welfare of the people of the
United States, which is of more conoern
to them than any othar thing that is
pendiog in either houss of congress, or
which can be pending—the volume of
the circulating medium of the country,
the value of ita property, the difference
between debl and bankruploy, on the
ooe hand, sud fresdom from debt snd
prosperity on the other.

It is eatimated that there are in circu-
Intion, inoluding thas which ia locksd up
in the treasury and held in banks as &
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of all kinds of currensy of the United
Btates, gold and mlver, the overplus of
gold mnd silver certifioatss, gresnback
notes and national bank notas, all told,
aod there are more than 00 billion dol-
lars of property which must finally be
measured by thia volume of corrency. It
haa been contracted during tha last year
mote than 5 per cent. in addition fo all
that has occurred by reason of sbrasion
sod loss, No man oan tell the volume
of greenbacks outstanding. Nominally
it 18 848 millon dollars and & feaction,
but that volume has been aubject to all
the accidenta which have ocourrsd dur-
ing the past twanty-five years, whereby
money has been consumed, worm out,
lost, snd it is doubsful it the amount ls
really over 300 million dollars to-day.

Buot saying nothing about that, tha
rotirement of the national banking cir-
oulation during the past twelve months
has besn 5 per cent. of tha fotal amount
of currency outatanding. There has
baen during that period s phenomenal
depreoiation of the pricea of property.
There has been ths groateat dapreciation
of the prios of agricultural products the
vountry has ever known.

The contraction of the ourrenoy by &
per oent. of its volume means the de-
preciation of the property of the ooun.
try 3 billion dollars. Debis have not
only inoreased, but the means o pay
them have diminished in proportion as
the ourrenoy hss been ocontracted.
Events based upon non-legislation have
proved of advantage to leaders, but dis-
aatrous to borrowers.

The proposition whioh I have made
here ia simply that we shsll do with
reference to the volume of the national
banking circulation substantially what
wa did in regard to the volume of the
greanbaock circulstion. We arrested the
policy of thae treasury whereby the
greanback ciroulation was being dimin-
whed, and we said that after the
date of the law which we pessed in
1878, known as the Ford bill—that
from and after that dste the volume
of currenoy sbould remain axactly as it
waa then; that whatever dollars of
gresnbaoks the fireasury took in It
should pay ouf, and not destroy as 1t
had been doing.

In 1884 I moved this amendment 1n
substanoce to a then pending measure re-
ported by the flnance committes, provia-
ing that whatever the volume of paper
monsy then was, it should be maintained
at, by giving to the seorstary of the
treasury suthority to issue gresnbacks
to take up, to fill the void then impend-
Ing, and which we have since seen wonld
have met the subsidenos of the national
banking circulstion. That amendment
recelved elsven votes in this body. Since
that time the nationsl banking ciroula-
tion has shrunk more than 60 million
dollars. Ifeuch an amendment as this
had been edopled at that time, the
paper money in ciroulation in the United
Btates would now be 60 million dollsrs
greater than it is, and & large portion of
the shrinkage in the value of the prop-
orty of this country, of the paralysis
which rests upon ils business, would
havs been obviated, as I belisve.

It is Inte to0 propose it again, perhaps,
bat better Iate than never,and I pro-
pose it in view of the fact, as stated by
the ohairman of ths committes, that
nothing of this kind is practicslly pend-
ing in that committes, and that com-
mittes has no design whataver to pro-
poss any measura which shall arrest this
coniraction of the currency and let the
conniry go on snd on with incresaing
needs and yot with a dimunished quan-
tity of momey for the transsciion of
business until the wurst shall coms to
$he worst. _And that hour may mok bs
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long delsyed, Mr. President. Ii may
arrive at any bhme. We have deluded
ourselves with the balisf that bacause
weo have had an abundance of currency
n the banks of New York there waa an
abundanocs of money everywhere, which
in an entirely misleading state of faok,
The sbundsnoe of mounsy in New York
testifiea to nothing exoept the subei.
denoe of stock speculaiion. There i s

great shrinkage in the wesk In all the
producing regions of the country thers

ia great Inok of the money nacsssary to

onrry on business, and we have a right
to look to the finance committes of this

body to proposs soms messure which

ahall relieve this condition of things.

The measure which I proposs doss
not add to ths volume of the curreacy,
ss itought todo. [t is & oconservative
mesgure. It simply provides that what-
ever thab volume ia to-day, as 1t relatea
to.the paper money, it ahall ba maln-
tained; it shall not be diminished. It
in applying the same thing in practice,
though diffarent in form, that we sp-
plied in 1878 to ths gresabavk notes.
We ought st lanst to do th at much.

If thoss who guides the Ananoes of the
country, if those who by their familise-
ity with them snd thelr prominsnt rels-
tion fo the subject heretofore, are pre-
pared to offer nothing now of an afflrm-
ative oharacter, caloulated to give back
to the country the ourrency of whioh it
hsa been deprived, they ought at least
to be willing to say that where this con-
traotion of the ourrency is mow it ahall
stop; that is, it shall go no farther,

The wsenator from Delaware (Mr,
Saulsbury) the other day spoke with
great fesling about the mortgaging of
tarma in this country., So far as that
complaint relates to agriouliural condi-
tion, to the lack and to the ahort-com-
ings of leglalation, it is more nearly re-
Iatad to the diminished volume of our-
renoy than to any other one thing,
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The tressury department is in sotive
partnership with the national banks,
The secratary of the treasury has loaned
to these banks over 61 million dollare of
the publio funds instead of bryiog bonds
sod saving intereat. e has chosen to
do this, and up to date the banks have
been willing to recalve money. It ocost
them nothing and they could loan i§ to
the people for current rates of interest.
But now the banks have got to s point
whers they are declining, I understand,
to receive sny more public money on
deponit, because they belisve the money
lisble to be oalled for st sny time, sud-
denly and in bulk, and those of them
who have read history know that in the
only other pariod when such a partner-
ship was sntered upon it proved disss.
trous to the banks, disastrous to the
government and dissatrous to the peopls.
Mennwhile the secretary hsa given to
the banks thense of funds which has
yielded them not less than 5 million
dollars which tha peopls have paid, sad
haa failed to save to the fressury at
least half that sum whioh he could have
dons by purchasing bonda.

Even if this bill should pass, the ssc.
relary might decline to obey ils man-
dates, s he has the one of the same
tenor now on the statute books. There
is, therelore, geava doubt of the propri-
ety of iis passage.

But whether the bill passes or nol,
tha great quastion of the volums of the
ourrency of this country is left to take
cars of itself. The sdministraiion rec-
ommenda nothing, snd the finance com-
mittee does nothing.

Mr. President, i€ there is urgenoy for
anything, It is for wise legialation upon

the currsnoy question. My smsndmsnt
osgtt o b o pom el gl |
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beoauss it ia a houss bill. T4, thersfore,
offere an opportunity to have the house
pess upon it directly, which will nok
coma if it wers put upon either of the
other billa whioch have been mentioned
hare, becauss they are senase bills.

But the financs committes, as hereto.
fore snd always, doss not mean that
any legislation adding to the volume of
the currency, or any measure which re.
places the ourrenocy which has been
taken from the people, ahall ever be
adopted. That commitiee intend to ob-
struot and prevent sverything of thw
kind. That committes is moved by im-
pulses, by determinations, by theories,

which me opposed to sny inorease in
ths volume of the currency and equally

opposed to anything that wtops its con-
fraotion,

Mr, Morrill—The senator from Kan-
#ns, 80 far ss I am concernad, speaks
antirely out of the book. He doss not
know anything about it, 80 far as [ am
conoarned.

Mr. Plumb—I appeal from the word
of the semator from Vermont to the
reoord of his commities; I appeal to tha
aobion of that commitise on this Roor
whenever this question has come up, I
say that that committes, with all the
determination of ita able and determined
chairman, with all the determination of
the formar seoretary of the lreasury,
now 8 member of the commibtee, with
all the determination of that inflosnce
which has controlled the fnsncial poliey
of this country for the last thirty years,
and conkrols it yet, the oontrol of bond.
holders and money-lenders, haa resolved
that nothing shall ba dons which shall
opersta to makes the burdens of the pegple
lighter by inoressing the volume of the
ourrency or even by preventing further
contrackion,

These faola are shown by the charo-
fer of the opposition offared to this
smendment. Itis not debated upon its
merita. The senate 19 asked to vola it
down without debate—upon the pretense
that it does not beloog toa bill of this
kind. Mr, Prealdent, it is in order; it
ia gormane; it is highly important, and
without it the bill might just as well

or one similar to it, to svery bill whish
that committes proposss. I do mob ex.
peot o make any impression on the is-
dursted hide of the floance committes,

but1dohope o arouse the semste; I
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